Notes to the quarterly report on consolidated results for the financial quarter ended 30 September 2001 

1. Accounting Policies

The third quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 2000 annual report and those that has become effective during the accounting period.

2. Exceptional items

There were no exceptional items included in the results other than the sale of the land as disclosed in Note No. 5 below.

3. Extraordinary items

There were no extraordinary items included in the results.

4. Taxation

The tax expense consist of the following

	
	Current Quarter
	
	Year

 to Date

	
	RM’000
	
	RM’000

	
	
	
	

	Current taxation
	275
	
	420

	Adjustment for under/over provision in respect of prior year
	-
	
	-

	Transfer to/from deferred tax
	-
	
	-

	Other taxes
	-
	
	-

	
	275
	
	420

	
	
	
	


The tax charge for the Group in 2001 reflects an effective tax rate which is higher than the statutory tax rate due mainly to certain expenses which are not deductible for tax purposes and the absence of group tax relief for losses suffered by certain subsidiary companies.

5. Sale of investments

During the quarter, the Company sold a piece of leasehold land held under H.S.(M) 7612 for P.T. 20044 in the locality of Batu 16, Jalan Sungai Buloh, Selangor in the Mukim of Sungai Buloh within the District of Petaling and Selangor measuring approximately 4213 square meter in area earing postal address No. 13, Jalan TSB8, Taman Industri Sungai Buloh, 47000 Sungai Buloh Darul Ehsan. Net profit from sale of the asset amounted to approximately RM533,000.

The Company also wrote off assets amounted to 184,000. 

Therefore, net gain from the above transactions amounted to RM349,000. 

There are no other profits or losses on sale of investments or properties in the results saved as disclosed above.

6. Quoted securities

(a)  There were no purchases or sales of quoted securities for the current financial year

       to date.

(b)  There were no investments in quoted shares at the end of the reporting period.

7. Changes in the composition of group

There are no changes to the composition of the group since the last reported quarter. 
8. Corporate proposals

On 5 June 2001, the Company announced the following proposals to be undertaken by the Company: 

(i) a proposed bonus issue of 6,400,000 new ordinary shares of RM1.00 each in Britac (“Bonus Shares”) to be credited as fully paid-up on the basis of two (2) new ordinary shares of RM1.00 each in Britac (“Britac shares”) for every five (5) existing Britac Shares held (“Proposed Bonus Issue”)

(ii) a proposed rights issue of 9,600,000 new Britac shares (“Rights Shares”) on the basis of three (3) new Britac Shares for every five (5) existing Britac Shares held (Proposed Rights Issue”)

(iii) a proposed special Bumiputra issue of 13,715,000 Britac Shares (“Special Issue”) at an issue price to be determined later to a Bumiputra investor approved by the Ministry of International Trade and Industry (“Proposed Special Issue”)

(iv) a proposed employees’ share option scheme for the eligible employees and Executive Directors of Britac and its subsidiary companies (“Proposed ESOS”) and

(v) a proposed increase in the authorised share capital of Britac from RM50,000,000 comprising 50,000,000 Britac Shares to RM500,000,000 comprising 500,000,000 Britac Shares through the creation of an additional 450,000,000 new Britac Shares (“Proposed Increase in Authorised Share Capital”)

Subsequently, on 2 October 2001, the Board of Directors (“the Board”) announced its decision to abort the Proposed Rights issue and to put in abeyance the Proposed Special Issue due to the prevailing global economic and political uncertainties. The Company have written to the Foreign Investment Committee (“FIC”) on 10 October 2001 to seek for an extension of time for compliance in respect of the equity condition imposed by the FIC vide its letter dated 23 November 2000 whereby Britac was required to increase its Bumiputra equity participation to 15% immediately and further to 30% by 31 December 2001. In view of the above, the Board has also announced its decision to abort the Proposed Increase in Authorised Share Capital.

The Board has further announced its decision to proceed with the Proposed Bonus Issue and the Proposed ESOS. The details of the Proposed Bonus Issue and the Proposed ESOS will remain the same save for the duration of the Proposed ESOS which will be for five (5) years and may, at the option committee’s discretion, extend or renew (as the case may be) subject to an aggregate duration of ten (10) year

9. Debt and equity securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. Group borrowings

(a) At the end of the reporting period, secured and unsecured Group borrowings amounted to RM1,505,000 and RM8,282,000 respectively.

(b) Short term and long term group borrowings at the end of the reporting period amounted to RM8,837,000 and RM950,000 respectively.

(c)  Group borrowings denominated in Ringgit Malaysia and Singapore Dollars at the end

       of the reporting period amounted to RM8,282,000 and SGD690,000 respectively. Group borrowings denominated in Singapore Dollars are converted to Ringgit Malaysia at the rate of RM2.18 to SGD1.00 which is the exchange rate prevailing at the end of the reporting period.

There were no debt securities in issue at the end of the reporting period.

11. Contingent liabilities

There are no contingent liabilities at the date of issue of this quarterly report.

12. Financial instruments

There are no financial instruments with off balance sheet risk entered into at the date of issue of this quarterly report.

13. Material litigation

There is no pending material litigation at the date of issue of this quarterly report.

14. Segment information for the year ended 30 September 2001

The segment information by geographical location for the Group is as follows:

	
	Revenue 
	
	Profit / (Loss)
Before Income Tax
	
	Assets Employed

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Malaysia
	26,795
	
	(675)
	
	28,979

	Singapore
	8,148
	
	711
	
	13,501

	Brunei
	2,164
	
	367
	
	2,779

	Philippines
	-
	
	(5)
	
	904

	Hong Kong
	-
	
	(52)
	
	202

	Associated company
	-
	
	439
	
	1,797

	Exceptional Item
	-
	
	349
	
	-

	
	37,107
	
	1,134
	
	48,162


The segment information by activity for the Group is as follows:

	
	Revenue
	
	Profit Before Income Tax
	
	Assets Employed

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Investment holding
	-
	
	(1,132)
	
	6,856

	Oil and gas
	33,798
	
	1,869
	
	38,067

	Information technology
	3,309
	
	(391)
	
	1,442

	Associated company
	-
	
	439
	
	1,797

	Exceptional Item
	-
	
	349
	
	-

	
	37,107
	
	1,134
	
	48,162


15. Comparison with Preceding Quarter’s Results

	
	Current Year

3rd Quarter
	
	Current Year

2nd Quarter 

	
	RM’000
	
	RM’000

	
	
	
	

	Revenue
	15,982
	
	11,151

	
	
	
	

	Profit before income tax
	757
	
	207


The Group’s revenue increased by 43% from RM11,151,000 for the quarter ended 30 June 2001 to RM15,982,000 for the quarter ended 30 September 2001. The Group’s profit before income tax for the current quarter increased by 265% to RM757,000 from the preceding quarter’s profit before income tax of RM207,000, largely contributed by the gain from sale of land as disclosed in Note 5.

16. Review of results

The Group’s revenue of RM37,107,000 for the nine months ended 30 September 2001 is approximately 11% lower than the revenue of RM41,674,000 of the preceding year’s corresponding period. Further, the Group recorded a profit before income tax of RM1,134,000 for the nine months ended 30 September 2001 as compared to a profit before income tax of RM1,544,000 for the preceding year’s corresponding period. The lower revenue and profit are principally due to a much tougher environment resulting from the general slowdown in the regional economy. 

The Information Technology Division registered a revenue of RM3,309,000 and a loss before income tax of RM391,000 in the nine months ended 30 September 2001 compared to a revenue of RM3,998,000 and a loss before income tax of RM64,000 in the preceding year comparative period. The lower revenue and the loss are due to the timing of the billing based on the schedule of work done. 

17. Subsequent events

There are no material subsequent events at the date of issue of this quarterly report.

18. Seasonality of operations

There were no material seasonal or cyclical factors affecting the results of the current and cumulative quarters.

19. Current year prospects

The recent terrorist attacks in the United States on the 11 September 2001 had adversely impacted the international business environment. Consequently, the operating environment in this region will continue to be tough for the rest of the year, with domestic economic conditions expected to remain anemic. 

Given this scenario, the Directors expect the Group’s performance to remain muted. 

20. Variance between actual and profit forecast or profit guarantee in public document

Not applicable as none was issued in any public document.

21. Dividend

No dividend has been proposed.
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